Labour Force Survey

Industrial Economic Highlights

Employment losses in Alberta slowed down in second quarter of 2009...

July 2009

Alberta’s unemployment rate in June 2009 ( Percentage Change in Average Employment by Industry R
was 6.8%, up from the 6.6% recorded in January - June 2008 to January - June 2009
May' The mcre_ase in the unempI(_)yn_]ent Accommodation and Food Services [
rate can be attributed to a 2’800 rse in Information, Culture and Recreation  —— 8.6%/00'9%
unemployment between May and June Educational Services = 5.3%
coupled with a 4,000 fall in the number of Other Services 5.6%
people employed. Public Administration =37%
Transportation and Warehousing —13.1%
In 2009 employment losses in the first Retail Trade 01.2%
quarter totalled 35,300, but in the second Finance, Insurance, Real Estate and Leasing 0.0%
quarter employment losses slowed down Health Care and Social Assistance -0.5% []
ConSidel’ab|y to 2,300 Business, Building and Other Support Services -0.8% [
Mining and Oil and Gas Extraction -1.2% O
The year-to-date average unemployment Professional, Scientific and Technical Services -5.29% ]
rate ranged from 1.6% in public Agricutture -5.8% C——]
administration and agriculture to 10.7% in Manufacturing -6.9% ===
construction. Construction -7.0% CC———
Wholesale Trade -16.8%@
. . . Source: Statistics Canada
The IndUStrIES Wlth the |af993t yeal’-to-date (Industries w ith highest percentage increase in average employment Yy
increases in the number of people
employed are accommodation and food services (up 12,300 or 10.9%), education services (up 8,100 or
6.3%) and information, culture and recreation (up 6,100 or 8.6%). Industries with sizable losses in
employment include wholesale trade (down 16.8% or 15,000), construction (down 7.0% or 13,800) and
manufacturing (down 6.9% or 9,500).
Merchandise Exports Percentage Change in Exports for Selected )
Exports continue to fall in May ... Industries
January - May 2008 to January - May 2009
The value of Alberta’s international Coal 147.7%
merchandise exports decreased by 46.0% Machinery ] 8.8%
in May 2009, compared to May 2008, to Transportation Equipment —18.3%
$4.9 billion. On a year-to-date basis, .
. L Livestock [ 6.4%
Alberta registered the largest provincial
decrease of 36.3% (compared to the Food, Feed & Bewrage [2.6%
same period of 2008), to $28.0 billion. Wood Products -7-8%
Crops -9.1% [
Gains of 477%, 88%, 83%, 6.4% and Paper Products & Wood Pulp -21.1%
2.6% were registered for coal, Chemicals 27,79 ]
maChmery’ transportation equipment, Petroleum & Coal Products -32.0% 1]
livestock and food, feed and beverages, o
respectively. Natural Gas & Natural Gas Liquids |-41.0% ]
Crude Oil H5. 79 ]
Primary Metal Products [47.1% ]
\Source: Statistics Canada y




Sizable losses were recorded for the following exports: primary metal products (down 47.1%); crude oil
(down 46.7%); natural gas and natural gas liquids (down 41.0%); and petroleum and coal products (down

31.0%).

Manufacturing Shipments

Manufacturing shipments reach lowest level since February 2004...

In May 2009, the value of Alberta’s
manufacturing shipments declined by
27.4% from 12 months earlier, to $4.4
billion. This is the lowest level of
shipments since February 2004. Sizable
declines in all but two industries were the
major cause of this decrease. The only
industries that registered increases
compared to May 2008 were printing and
publishing (up 4.7%) and food products
(up 4.0%). Canadian manufacturing
shipments fell 6.0% to $38.4 billion over
the same period.

Year-to-date, Alberta manufacturing
shipments fell by 17.9% from the same
period last year, to $23.5 billion. Out of 15
industries, 14 industries recorded decreases
in shipments. The largest decrease (of
33.4%) was registered in the petroleum and
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coal products industry; the only increase (of 5.5%) was recorded in the food products industry. Other
sectors with sizable decrease of between 25% and 30% include non-metallic mineral products,
transportation equipment, chemicals, wood products, plastics and rubber products.

Productivity Growth

Alberta’s manufacturing productivity highest among all provinces...

In 2008, Alberta’s labour productivity was
$47.53 per hour worked, down 1.4% from
2007 but still the highest provincial
productivity level recorded and well ahead
of the Canadian average of $40.86 per hour
worked. However, between 1998 and 2008
Alberta’s productivity level inched up at an
average annual growth rate of 0.8%, which
was the lowest provincial productivity
growth rate. This weak growth can be
attributed to sharply lower productivity in
the mining and oil and gas sector (from
$221 per hour worked in 1998 down to
$116 per hour worked in 2008). Declining
productivity in Alberta’s energy sector is

e . . )
Manufacturing Shipments by Industry
Percentage Change in Value
Jan - May 2008 to Jan - May 2009
Food Products |
Printing & Publishing -0.9% [ 5%
Beverages -13% [
Other Manufacturing* -45% [
Machinery -10.9%[
Metal Fabricating 2o
Furniture and Fixtures -20.99
Computers & Electronics -22.2%]
Paper & Allied -23.9%|
Plastics & Rubber Products -25.6%]
Wood -26.5%]
Chemicals & Chemical Products -28.7%]
Transportation Equipment -28.9%|
Non-Metallic Mineral Products -29.4%|
Petroleum & Coal Products {33.4%
*Other Manufacturing: Derived residualy by deducting the sum of the
above industries from the total for all manufacturing
\Source: Statistics Canada Yy
4 Growth in Labour Productivity in Alberta Industries, R
1998 - 2008
(Percentage growth in Real GDP per hour worked)
Agriculture ]
Info Senices 15
Retail ] 4.5
Wholesale [————71]35
Other Senices [———— 125
PSTS* [C—]21
Manufacturing [———]1.6
Transportation [———]1.5
Finance & Insurance [—]12
Construction [J0.3
6.2 MINNg & Ol & Gas |
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mostly the result of Alberta’s declining conventional oil and gas reserves (it takes more labour effort to
find and extract each additional unitof -

. — . ™
oil and gas output), sharp declines in Manufacturing productlwty_by Province, 2008
drilling and exploration, and the shift (Real GDP per hour worked in 2002 constant $)
from conventional extraction to lower Aberta I 50,04
productivity non-conventional Ontario | ] 55.71
production (i.e. oil sands). saskatchewan | S
I i nada | 50
Sectors with high productivity growth canada | S0z
between 1998 and 2008 include Quebec | | 47.28
agriculture (up 7.3% per year to British Columbia ] 41.83
$44.44/hour), information services (up Manitoba. |  38.07
5.0% to $80.40), retail (up 4.5% to Nova Seotia | -
$26.61) and wholesale (up 3.5% to N
$48.84). In the manufacturing sector real | N Brmswick | 32.92
GDP per hour worked increased by 1.6% PEL | [
per year to $59.04. This was the highest New foundiand ] 27.57
provincial manufacturing productivity 0 10 0 2 2 0 60 70
level in 2008. \ Source: Statistics Canada )

Note: Labour productivity is defined as real gross domestic product (GDP) per hour worked.




